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u*i<4VH uvj,wi> 

Nlf 21 1999 

lt.^T^T3TT^/2/98-1^1^^A~Wr^-^3lWm, 1963 (1963 NTT 38) Nft NKT 48 % 3T»ffa 
NNN VI I* 4f NTT NNW NT1?I HPIHtH N^CTT NlfaNTI^ iRPN 3H^II^K NN TT'fl'JT WT ' : Nra' % <UHH< 3 

1 NNl*j<r t l' Vl 5 ^ Nil Nil'llli NTT N^iH-T'T ^14 % Rm, <5i^> 3TT^NN NTT Pl u ( i i NTFIT % I 

*ro ipr 4V2/98 -^t ipr 4t ?ft 


■KjHMfJY 91H 


arrtoro 


nMI^ VI 

(13 aritor, iooo tfi tnfai) 

, hww whpi ntnWI if ■mii'jMf ?tw uO iNwi wt iMDiq njyH ♦ fonj 'Frt'wjr ntin 
1 WNT (^Noqwftogto) A fWNT.1007 A JJINff N* JJH!IW A fWSWJ t I 

2. ftHW WTin •oiWI ♦ «*V*iiWI A VFjf tWffm JTOIY HWWBI CTWf ♦ HMM NT OwMfl ftnj 

If I wnft, j* *»WI % t "wiHiNi" ^ ’•4 ^1 ftiiWo ift »mtl ( I 4irnn( u^w nAvm vr 
ftnl<P 22 «0 'ki. 97 VT 4trtfT Nljfl jM it NF*t ?N 41 ift ♦ FVBlWI A ftufel JTK MWIfl ♦ NUnT ♦ 
iW«i A *wn*pti* ifNn I*p*niiohi tft :- 

*(i) T*wWT * iWn A ■wn^ro* m «ftnw f*rofrt * iW Ntfm *ttft *pu it tt*ir I 
00 Ai iWw 4 ‘wr^w* vr ari^wni b4it 4hira ni ittNnjwp im unMIfn smrrn 

vpff * wpm 4Nr HTfT *jwx itm I ’ 
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3. aianprar nftron ftmwn wro waft ft arro-arro wawrftftnftwft* ftft ft TOrwftf * WwrwrftN 
arrftl ft w'jft nitron aft fttfti art* Tar# wrafroirn ft attw ft wnhnft *Vni % I ww im Wftra wrftl ft 
ftm ftrow nftii war-rpm nitron rtroam ft fcnfl pn Ifta anft f I aranft.1008 ft miMpror nitron 4wnro 
ft nr Ww to anrft ar^tart ftt ro wrot f? ^TOW |ft aft ft ftt arawra «m WW wnff ft fwnf maftfcr 
nWf ITTT Hit artr fWft vANt lV)fn ft rtPW ftNr «TTTO TWT WWWI aft Wtt '+J'TI TOTO ft WHia TO 
afftro am ftnn unaw I n tow aft nft arrow vtoAtv ft nft ft fft nraftw ftWf ft arSTwror araftn ft 
mroro nft to arft arta WWf tot wrnrtf * ftra war alia ftw ft artft A «pmin aft «™ itm* 
aft wrowfl tot ftwtt f atftf * fton wm aft ftw an arrort ft y m m waft in nrwn ftw an arft 1%mat 
Waft »prT ft tort waft it arroror row «Wt I 

4. Wtw 27 waftt.66 ft «ar apjftai ft amm to ftnfn aft wram aNt ft fta wrftl * *pu an 
wrwam aM ft fta wwwtti aw aa ft ’aa^jw 1 aft aftaiar art atartfta araft I5 to aaaaa ajw ftar I 
TOi aWa ft wfttwaw am 22 anna.97 at a* anftar aiffta ftat aar at I arrrtar ft aw Jftnrft tottopt 
wraft * wvoiff aft tot araro * anwftftnftftlftaflfftftnTT fftft art tf waft naanftl ft ftl aalt awa 
an ftartaa ftar an warn ft I 

s. aftwron to TO ftt ft ft 'ronjjw 1 arro ft nfanar * aMw ft fr ro ft rWr nfartun narpr ftrq:- 
(i) fftnfcrt ft aWw ft “ronpu* an Jiftwra fttaro ftlarw to tAiiqni tvn wiftlfn fftnWf ft arrow. 
ftNr mar/ wmih aft wrai ^pu ft ft 1 

(H) anwft ft aWw ft ‘romwi * an wftww *wftar ftww * to ft lm^ wa im ro iaft y ar wmwft ft ftlft 
nftm wrarArtn mfw wrar upw ft ft I 

6. tot wnift * atftw ft tow ftt nft arrow apni/hftWUHlaiTft * ftaft ft ftta wj/|w Wra-Wft * 
arrow to tot aiWroaf ft aar waft ftt wtot waftt fw ftaw ft ftW Witot ♦ ft«a tojwi 1 

f\. 

7.1 to TOapr Ikro w ftft TOMpror nitron ftroaro ♦ roftfhr tot aro roft to nWw ♦ ftrof ft 
nftifar anftar mftw ft tot ft I WN» 22 arrow. 1W7 «? wftar ft nrojft ft ata^ft roapr fan :- 

0) wftar ft rorr ftiftro waft to nroar Ifta wrft ♦ anropr ft ftNflTO *itr roftW ipar an 

ftaft ftara rare ftnrftn tja ft l 

(N) araanft anft ft ftftW anftroft ft W*roW waft ft warar ft wftai ft roirowftlroi Orftt 

anft ft ftNaw to anrftro iwrftl arnjft n# I 

7 a TO ft roapn flron tot fft lftifar anftar ft (fta rotfftn tot to ftaa fftrar to to wwiftw ro) ftft 
arroa n to fftaiwaw waft to uroar IWr ron ft Wnnw ft ftt ft i aftfftr^fw ro^r. tftifar wftar ft 
(Miawu) ano»Biw waror qv roapr aa < 

3, nwrof ro t fta wenjpao*To ftpft arro to Wa to Wfra-Wft (V« tot to, ft an ayftrll ft 
airorot l 

0. waw tost wiaftaar ro aftara at^nri to Wn to arrft Wtw 22 wtott .27 ft wftar to 
fftaaro aw ft arta ^ ^ftft to wtoAb waw ft l 

10. nftTOwn nftrwaw ft Wrtw 22 wrow.87 ft wftar ft w^ror to an ft ft wt aanrft ft ftaftro 
waft to roairo ftraftro ft wiror l 


r\ 


TW, 3IWTO 
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TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 
New Delhi, the 21st May, 1999 



No. TAMP/2/98-NMPT.—In exercise of the powers conferred under Section'48 of the Major Ports 
Trusts Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby decides the application of the New 
Mangalore Port Trust for amendment of definition of the expression ‘ad valorem’ in their Scales of Rates as 
in the Order appended hereto. 

Case No.TAMP/2/96-NMPT ~ 


The New Mangalore Port Trust (NMPT) ... Applicant 


ORDER 

(Passed on this 13 th day of April 99) 


This case related to a proposal received from the New Mangalore 
Port Trust (NMPT) in December 97 to amend the definition of the expression ‘ad 
valorem’ in the existing Scale of Rates. 

2. Cargo-related charges are generally prescribed on tonnage basis in 
the Scale of Rates of various Port Trusts. However, in respect of a few items, 
the rates are prescribed as 'ad valorem’ rates. The definition of ‘ad valorem’ in 
respect of the export and import cargo in the Scale of Rates on NMPT prior to 
issue of the TAMP order dated 22 August 97 was as follows: 

“(i). ‘Ad valroem' in respect of exports shall mean FOB value of Exports, 

(ii). ‘Ad vaorem’ in respect of imports shall mean CIF value of imports 

cargo, as accepted by the Customs on the Bill of Entry." 

3. The Ministry of Surface Transport (MOST) deals inter alia with the 
policy and its implementation in respect of ocean transportation of the cargo 
under the control of Government / Public Sector Undertakings. The shipping 
arrangements for the Government controlled cargo are centralised in the Ministry 
of Surface Transport, in February 1996, the MOST reiterated its instructions on 
the subject by stating that Government controlled cargo shall be moved by the 
Indian vessels and further, exports shall be finalised on CIF basis and imports on 
FOB basis. This arrangement was envisaged so as to provide for optimum 
utilisation of Indian vessels and further provide for payment of freight and 
insurance in rupee terms, both for imports and exports, which will help in 
conservation of foreign exchange. 

4. Based upon this instruction dated 27 February 96, a proposal was 
mooted by the Calcutta Port Trust (CPT) for amendment of the definition of 'ad 

' ' * Tfi‘ ' ' ■ if '■ * - *- 1 •• -* J ' 
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order thereon was passed by the Authority on 22 August 97. A copy of the order 
was sent to the Chairmen of all the Major Port Trusts for information with the 
advice that if they so decide a similar amendment can be introduced in their 
Scale of Rates also. ^ 

5- Consequently, the NMPT have come up with the following 

amendments in respect of the definition of the expression 'ad valorem': 

(i) . ‘Ad valorem' in respect of exports shall mean CIP / C&F value of 

exports, as accepted by the Customs on Shipping bill. 

(ii) . Ad valorem’ in respect of imports shall mean FOB / FAS value of 

imports as accepted by Customs on ‘Bill of Entry”. 

6. With reference to all the information / details / data collected in 

respect of this case, and based on a collective application of mind, this Authority 
took up this case for final consideration in its meeting today. 

7.1, It was realised that the impugned order was passed with reference 
to a circular issued by the Chartering Wing of the MOST. The order dated 22 
August 1997 was seen to be defective in two respects: 

(i) . Even as it sought to make a new prescription, the order introduced 

a self -contradiction by inviting reference to the value assessed by 
the Customs. 

(ii) . In seeking to regulate treatment in respect of Government cargo, 

the order inadvertently imposed an inapplicable system on 
shipments of private cargo. 

7.2. It was also realised that the impugned order (and the Chartering 
Wing’s circular it was based on) sought to remove a problem where none 
existed, in fact, ironically, the impugned order appeared to have caused 
(avoidable) difficulties. 

8. Significantly, the MOST, with whom the subject was discussed, 
also agree with these perceptions. 

9. In the result, and for the reasons given above, this Authority hereby 
cancels its order on the subject dated 22 August 97 and reverts to status quo 
ante. 

10. The proposal of nmpt for an amendment of the Scale of Rates in 
line with the Authority’s order dated 22 August 97 will consequently abate. 


S. SATHYAM, Chairman 
[ AD VT./III/I V /Exty 7143 /PP] 
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